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ISSUES THAT HUMANITY FACES AT THE BEGINNING OF A NEW

CYCLE. THE FEELING IS ONE OF LACK OF VISION ON THE PART OF
GOVERNMENTS, OF IMPROVISATION, OF PASSIVE REACTION, SUCH

One feels that the economic context is worn out , dysfunctional because of deep
recovery problems. @_.THE PERCEPTION, NOT FAR FROM THE TAUGH
REALITY, IS THAT OF A NATIONAL COMPETITION MEANT TO

THE WAY OUT OF THE CRISIS ON THE EXPENSE OF OTHERS.

Key words: @ _WORLD FINANCIAL AND ECONOMIC CRISIS, GLOBAL

RISKS, UNEMPLOYMENT, INEQUALITY, GLOBALIZATION

Introduction

@©_UNEP-UNITED NATIONS ENVIRONMENT PROGRAM
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THROUGHOUT TIMES, A CONSTANT ATTITUDE OF THE WORILD
GOVERNMENTS, AS MUCH AS THE ECOLOGICAL AND THE
BIODIVERSITY INTERFERENCES OF THE REGIONAL, NATIONAL
TRANSNATIONAL AND GLOBAL INTERDEPENDENCIES, AFFECT ALL
NATIONS. ECO-BIO-ECONOMY IS A SCIENTIFIC, ECONOMIC AND
PHITL.OSOPHIC ENDEAVOR DEDICATED TO THE DEVELOPMENT OF
THE INTEGRATED ENVIRONMENT HEALTH, OF THE MANKIND
WELFARE, THROUGH AN INTEGRATED MULTIPOILAR ECO-BIO-
ECONOMIC CONCEPT, WHICH PROMOTES THE AGRIFOOD GREEN
POWER AND THE SMART SUSTAINABLE INTEGRATED
DEVELOPMENT OF THE FUTURE. “ECO-BIO-ECONOMY IS AN
ECONOMY OF THE FUTURE, IN THE SERVICE OF HUMAN LIFE BY
RATIONAL USE OF ENVIRONMENTAL RESOURCES%, PROF. Dr. @
DR.H.C. Alexandru T. @_BOGDAN, MEMBER OF THE ROMANIAN
ACADEMY, CLAIMS TO SEVERAL NATIONAL AND INTERNATIONAL
CONFERENCES AND PUBLISH IN INTERNATIONAL SPECIALITY
LITERATURE, AN ATTEMPT TO UNITE THE TWO CONCEPTS: ECO-
ECONOMY, BY LESTER BROWN AND BIO-ECONOMY, BY NICHOLAS
GEORGESCU ROEGEN, A NEW PARADIGM ECO-BIO-ECONOMY. ECO-
BIO- ECONOMIC-SAFETY DIRECTED TO THE ECONOMIC
BIODIVERSITY, FOOD SECURITY AND FOOD SAFETY ASPECTS,
INTRODUCES — THE NEW SYNTAGM OF THE ECO-BIO-ECONOMIC
FOOD SAFETY, TO DEFINE AL.SO TO A NEW SYNTAGM — THE ECO-BI(
ECONOMIC SOCIAL SAFETY, FOCUSING THE CUSTOMER
SATISFACTION AND EQUALLY THE CUSTOMER PROTECTION
CONSIDERING THAT FOOD SAFETY AND SOCIAL SECURITY HAVE
AMONG OTHER IMPORTANT OBJECTIVES, A COMMON TARGET —
CUSTOMER SATISFACTION AND ITS PROTECTION- AND IN
EXTENSION, ALL INTERESTED PARTIES.
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Fig.no. @1- SUBSEQUENT RELATIONS BETWEEN CONCEPTS,
SYNTAGMS AND PARADIGMS, WHICH FORMS THE CONTENT OF THEFE

Satisfaction-Protection

Source: A.T. @ BOGDAN, DANA COMSA ORIG. May 2011

©_THE ECO-BIO-MANAGEMENT IS A SMART SUSTAINABLE
MANAGEMENT (SSM) DEFINED AS AN ECO-BIO-MANAGEMENT OF
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©IN THE CONTEXT OF THE ECO-BIO-ECONOMIC THINKING, UNIV.

REUNITES IN AN INTEGRATED PATTERN: THE ECONOMY, THE
ECOLOGY, THE BIODIVERSITY, THE ECO-ECONOMY AND THE BIO-
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THE DECISION-MAKING PROCESS AT THE HIGHEST LEVEL AND THE

THE WORLD FINANCIAL AND ECONOMIC CRISIS OF 2008-2009,
WHOSE EFFECTS ARE STILL FELT IN THE PRESENT, THE

European Union has passed through a phase of stagnation in2013 (+0.1% estimate

while China grew by 8 %, the U.S. increased by 1.9%.

©_JAPAN HAD AN ENCOURAGING + 1% IN 2013. FORECASTS FOR 201

THE RAPID CHANGES IN THE 21ST CENTURY AT THE LEVEL OF
INFRASTRUCTURE SYSTEMS, MORE EFFICIENT AND FASTER
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ECONOMIES AND COMPANIES, AS WELL AS TIGHTER COMMERCIAL

GLOBAL EMERGING RISKS AFFECT BOTH GOVERNMENTS AND
STAKEHOLDERS FROM ALL SECTORS OF BUSINESS. IN ORDERTO

1. The fiscal crises in the developed economies of major countries (high degrees of

indebtedness expressed through the public debt in relation to the GDP in the USA,
Japan, eurozone countries). @.THE DEVELOPED ECONOMIES ARE STILL

IN DANGER, WHILE MANY EMERGING MARKETS HAVE

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 7/33



18.06.2015 SafeAssign Originality Report

ANY OF THE MAJOR ECONOMIES COULD EASILY HAVE A GLOBAL

low rate of employment in distressed countries (eg Spain)-are considered to be the
most serious after the effects of social, economic and political effects generated by

the financial crisis.

3.The crisis of drinking water resources is increasingly being acknowledged on the
background of improper administration and growing competition for already scarc
resources. @IN OUR OPINION, ANY DECISION REILATING TO THE
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WORLD.

5. @ FAILURE TO MITIGATE AND ADAPT TO CLIMATE CHANGE. EVE!

6. @ INCREASING FREQUENCY - AND INTENSITY OF EXTREME
CLIMATIC PHENOMENA (EG, FLOODING, STORMS, HURRICANES,

Climate changes generate instability, leading to a higher frequency of extreme
phenomena, such as floods or drought. @_.THE IMPLICATIONS OF THESE
PHENOMENA IN TERMS OF FOOD SECURITY AND SOCIAL AND

COOPERATION IN ORDER TO ELIMINATE THREATS.

8. Food Crises. @A FOOD CRISIS OCCURS WHEN ACCESS TO A CERTAI

AND ASSOCIATED FACTORS.

9. @_FAILURE OF MAJOR FINANCIAL INSTITUTIONS AND
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BROTHERS, THE COLIAPSE OF SUCH INSTITUTIONS IS ALSO A

ON JANUARY 21, 2014

OF THESE, THREE RISKS FALL INTO THE CATEGORY OF ECONOMIC

WORLD ORDER"

NARROWING DOWN THE ANALYSIS, A SURVEY CONDUCTED BY
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CLEARER PICTURE OF THE RISKS AND OPPORTUNITIES. THE STUD"
EXAMINES IN DETAIL HOW COMPANIES ADDRESS THE PRESENT

PERIOD 2013-2015, IN VARIOUS SECTORS. RISK RATING INDICATED
BY THE RESPONDENTS, ALTHOUGH STABLE DURING THE FIRST

IN THE FIRST PART OF THE LEADERBOARD, THE TOP FIVE RANKED
RISKS FOR 2013 AND 2015 ARE SIMILAR: (1)PRESSURE ON PRICES:; (:

REDUCING COSTS AND PRESSURE ON PROFIT; (3)MARKET RISKS:; (.

2013, will descend on the7th place in 2015; Regulation and compliance-7th place ir
2013, climbs to 6th place in 2015; €@.SOVEREIGN DEBT AND THE IMPACT
OF FISCAL AUSTERITY OR SOVEREIGN DEBT CRISIS DESCENDS ON

CHANGES IS CLIMBING FROM POSITION 10 IN 2013 TO 9 IN 2015.

SOMEWHAT SIMIL AR TO THE RISK IADDER, THE 1LADDER OF

SAME FOR BOTH 2013 AND 2015.

THUS, INNOVATION IN PRODUCTS (1), INCREASED DEMAND IN

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 11/33
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NEW MARKETING CHANNELS (4), IMPROVING THE STRATEGY OF

IMPLEMENTATION IN ALL

business functions (5), investments in IT (6). Improving investor relations descend:s
from a-7th place in 2013, to the 8th position in 2015. CSR programs and the
increase of public confidence climbs one position, from 8th place in 2013, to 7th
place in 2015. Investments in green technologies and global optimizations and
relocation of key functions remain in the same positions for 2013 and 2015,

respectively, on 9 and 10.

©_THE CHRONIC GAP BETWEEN THE INCOMES OF THE RICH AND

WORLDWIDE. ANALYZING THE MOST LIKELY EVOLUTION OF
HUMANITY OVER THE NEXT 10 YEARS, THE REPORT CILASSIFIED IN
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Table no. 2. @.THE EVOLUTION OF THE MOST IMPORTANT 5 GLOBAL
RISK FACTORS IN TERMS OF IMPACT IN THE PERIOD 2007-2014

Source: @ "WORLD ECONOMIC OUTLOOK" @_PUBLISHED BY THE IM
ON JANUARY 21, 2014

THE THREATS WITH THE MOST DESTRUCTIVE IMPACT, THAT IS THI
FINANCIAL CRISES, ARE CONSIDERED TO BE THOSE THAT CAN

AFFECT MOST SEVERELY THE SYSTEMS AND THE STATES. THE
ECONOMIC RISK IS FOLLOWED BY TWO RISKS IN THE CATEGORY O

COMMUNICATIONS INFRASTRUCTURE).

Table no. 3. @ .MAJOR GLOBAL RISKS IN TERMS OF LIKELIHOOD AND

ON JANUARY 21, 2014

Each report has analysed the risks potentially worldwide, but their inter-relationsh
(they can become active at the same time or in a cascade effect and can lead to a
multiplied effect. It is vital, therefore, that the rich and the world's policy makers
should address these risks in a deeply responsible manner (according to Jennifer
Blanke, the World Forum’s Chief Economist).

2. @_-THE MAJOR THREATSOF AN ECONOMIC, GEOPOLITICAL,

SOCIAL AND ENVIRONMENTAIL NATURE

In this part of the paper we aim to bring to the fore some of the major threat of an

economic, geopolitical, social and environmental nature threatening the world by
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presenting some opinions expressed by high officials of states such as the Japanese
Prime Minister, the Chinese Minister of Foreign Affairs, the US Secretary of State,

the British Prime Minister, the President of Brazil and the Iranian President.

Japan. @_.THE JAPANESE PRIME MINISTER SHINZO ABE, HAS "A NEW
VISION FOR A NEW JAPAN" . HIGHLIGHTING THE TWO MAIN

ASPECTS: the economic strategy of the three arrows"(orAbenomie = Abe +
Economics) and ensuring peace in the Asian seas. @IN JAPAN, THE LAST 15
YEARS OF DEFILATION HAVE LED TO THE STAGNATION OF

DEBT. IN DECEMBER 2013, THE GOVERNMENT APPROVED A RECOR
BUDGET FOR THE FISCAL YEAR THAT BEGAN ON APRIL 1, 2014,

VALUED AT 96,000 BILLION YEN (921 BILLION DOLILARS). THE
ECONOMIC STRATEGY "OF THE THREE ARROWS" IS BASED ON AN

INVINCIBLE.

A major challenge is the fast aging of the population, having as a direct consequenc
the reduction of the workforce. @ THE ELECTRICITY MARKET REFORM

THE FIRST YEAR OF THE ADMINISTRATION OF ABE, JANUARY 2014)
AT THE SAME TIME, THE GOVERNMENT SEEKS TO ELIMINATE

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 14/33
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RESTRICTIONS ON HOME PRODUCTION OF RICE (IN FORCE FOR

EFFECTS. EXTERNALLY, CONSIDERING THE DEEPENING
INTEGRATION OF JAPAN IN THE GLOBAL KNOWLEDGE FLOWS

PARTNERSHIP. THE PRIME MINISTER BELIEVES THAT "ASIA HAS
BECOME A CENTER OF GROWTH FOR THE ENTIRE WORILD. JAPAN 1
SURROUNDED BY NEIGHBORS WITH UNLIMITED POSSIBILITIES

CHINA SEA.

China. @_.THE CHINESE MINISTER OF FOREIGN AFFAIRS WANG YI,
FOCUSES ON THE CURRENT REFORM "FOR THE BENEFIT OF THE

WHOLE WORLD"

AND THE STRENGTHS OF THE CHINESE ECONOMY, SUCH AS THE
MILLENIUMS OLD CULTURE AND TRADITIONS AND STRENGTH OF

ONE" which lend Chinese features to the capitalist development model in the
People’s Republic of China. @).THE WEAKNESSES OF THE CHINESE

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 15/33
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SYSTEM ARE THE EXISTING DISPARITIES BETWEEN URBAN AND

places, but also between regions. In the geopolitical sphere, Wang Yiplann
emphasizes China's contribution to global peace, through its "peaceful”" @ _WAY
OF DEVELOPMENT, DEEPER INVOLVEMENT OF HIS COUNTRY IN

OPPOSITION AGAINST HOLDING ANY FORM OF AGGRESSION. The
renewal of the Chinese "dream of fulfillment" @@ (WHICH REMINDS US OF

THE AMERICAN DREAM) ARE "GOOD FOR CHINA AND FOR THE

ENTIRE WORLD"

USA. @_THE US SECRETARY OF STATE, JOHN KERRY FIRMLY
REJECTS THE ACCUSATION THAT "THE US WOULD WITHDRAW

FROM GLOBAL AFFAIRS" as arguments, bringing the active involvement of his
country in three of the most pressing issues in the Middle East: @IRAN'S

NUCLEAR PROGRAM, THE WAR IN SYRTA AND THE ISRAEIL I-

PALESTINIAN CONFLICT. HE SAID THAT NO STATE IN THE WORLD
HAS INVESTED SO MUCH EFFORT IN THIS REGION. AT THE SAME

TIME, HE DEPICTED THE PROGRESS OF THE US ON EU ECONOMIC

PARTNERSHIP.

The United Kingdom. €_.THE BRITISH PRIME MINISTER DAVID
CAMERON, REFERS TO THE PROCESS OPPOSED TO OUTSOURCING

WHICH IS BRINGING" SOME JOBS BACK IN THE WEST FROM THE
EAST, SO THAT THE BENEFITS OF GLOBALIZATION SHALL RETURN

ten Britons began producing again in the United Kingdom. In the US, a similar

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 16/33
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survey showed that over one third of entrepreneurs is planning to move their
manufacturing facilities from China to the US. @IN THIS CONTEXT, THE
BRITISH PRIME MINISTER MENTIONS THAT ONE OF THE

IMPORTANT FACTORS OF THE "INTERNALISATION" AND AT THE
SAME TIME, ECONOMIC GROWTH IS THE EXPLOITATION OF SHALE

GAS. THE BRITISH PRIME MINISTER MAY PROBABLY CONSIDER THI
ELECTION RESULTS IN 2015 MORE IMPORTANT THAN THE FATE OF

THE ENVIRONMENT AND THE PLANET. REFERRING TO THE
RELATIONSHIP WITH THE EU, CAMERON SHOWS THAT IT IS

RELATIONSHIP WITH THE EU"

Brazil. @_DILMA ROUSSEFF, BRAZIL'S PRESIDENT PUT EMPHASIS ON
ATTRACTING INVESTMENTS, WHICH ARE WELCOME IN THE

MILLION IN 2003).

REFERRING TO SHORT-TERM VOILATILITY GENERATED BY THE
MORE RESTRICTIVE MONETARY POLICIES IN DEVELOPED

ECONOMIES. ROUSSEFF IS IN FAVOUR OF LIBERALISATION
CLAIMING BOTH THE DOHA ROUND, AS WELIL AS NEGOTIATIONS

AND MERCOSUR.

Iran. @_THE IRANTAN PRESIDENT HASSAN ROUHANI (IN OFFICE
FROM AUGUST 2013) FOCUSES ON ECONOMIC GROWTH AND THE

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 17/33



18.06.2015 SafeAssign Originality Report

ECONOMIES OF THE WORLD IN THE YEARS TO COME. HE STRESSEI
THE DESIRE TO HAVE PEACE REIATIONS WITH BOTH ITS

NEIGHBORS AND THE WORLD. REFERRING TO THE PRELIMINARY
AGREEMENT ON TEHRAN'S NUCLEAR PROGRAM IN GENEVA WITHIT

AGREEMENT IN THE FUTURE.
3.The Perspectives of the World Economy

@ _THIS SECTION IS BASED ON DATA FROM THE "WORLD ECONOMI(
OUTLOOK" PUBLISHED BY THE IMF ON JANUARY 21, 2014. FOR A
FULL ANALYSIS OF THE SITUATION OF THE GLOBAL ECONOMY, I

PROSPECTS" AND THE UN REPORT, GLOBAL ECONOMIC SITUATION
AND PROSPECTS", JANUARY 2014.

THE FOUNDER AND PRESIDENT OF THE WORLD ECONOMIC FORUNM
IN DAVOS, KLAUS SCHWAB, IS OF THE OPINION THAT THE CURREN
GLOBAL CONTEXT IS CHARACTERIZED BY "LOW EXPECTATIONS" an
"more unknown variables" @_HE HELD THAT, IN THE NEXT 5-10 YEARS,

THE WORLD ECONOMY WILL GROW SLOWLY, AND THE PACE OF

TO THE CRISIS. AT DAVOS WAS MENTIONED THE RISK OF A DARK
EUROPEAN SCENARIO ON THE LONG-TERM, WITH A SLOW

100% OF THE GDP.

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 18/33
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THE DIRECTOR GENERAL OF THE IMF, CHRISTINE 1. AGARDE, SAID
IN DAVOS THAT THERE ARE "OLD" THREATS (THE FAILURE OF
REFORMS OF THE BANKING SYSTEM AND REDUCING ECONOMIC
IMBALANCES) AND "NEW THREATS" THAT HUNG OVER THE GLOBA
ECONOMY, AND THE CRISIS HAS NOT ENDED. INDEED, THIS FACT I
ALSO CONFIRMED BY THE RECENT TURMOIL IN EMERGING
MARKETS, ESPECIALLY IN ARGENTINA ANDTURKEY, WHERE THE
PESO AND THE POUND HAVE SUFFERED MASSIVE DEVALUATIONS
BUT ALSO FROM COUNTRIES SUCH AS BRAZIL, INDIA, INDONESIA
THE REPUBLIC OF SOUTH AFRICA (FOUR, ALONGSIDE TURKEY,
BEING KNOWN IN MAY 2013 AS "THE FIVE FRAGILE ECONOMIES"-
THE NAME GIVEN BY SPECIALISTS FROM THE MORGAN STANLEY- O
THE BACKGROUND OF THE CURRENT ACCOUNT DEFICITS
RECORDED BY THESE, WHICH MAKES THEM VULNERABILE TO
OUTFLOWS OF "HOT CAPITAL").

THE DIRECTOR GENERAL OF THE IMF CALLED FOR CAUTION IN
REGARD TO SPECULATIVE BUBBLES AND WARNED THAT THE
ECONOMIC RECOVERY IS ACCOMPANIED BY IMBALANCES, WITH
HIGH UNEMPLOYMENT AND DEFILATION RISKS. LAGARDE WARNETL
THAT LOW INFLATION IN ADVANCED COUNTRIES, IN PARTICULAR

IN THE EURO AREA (WITH A RATE OF INFLATION OF 0.8%, BELOW
THE EUROPEAN CENTRAL BANK'S TARGET OF 2%), COULD HAVE

UNPLEASANT CONSEQUENCES IN TERMS OF FUNDING COSTS AND
INDEBTEDNESS, BOTH FOR GOVERNMENTS AND COMPANIES. AT
THE SAME TIME, IT STRESSED THAT GREATER SOCIAL
INEQUALITIES ARE LESS SUSTAINABLE ECONOMIC GROWTH.

THE EUROPEAN COMMISSIONER FOR ECONOMICS AND MONETARY
AFFAIRS OLLI REHN STATED THAT HE WAS AWARE OF THE RISKS
BUT ALSO GOOD DEVELOPMENTS HAVE STARTED TO BE NOTICED

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 19/33
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INEUROPE.

THE IMF REPORT ON THE WORLD ECONOMIC FORECAST
PUBLISHED BEFORE THE MEETING IN DAVOS, ESTIMATES A

BACKGROUND OF THE RECOVERY OF DEVELOPED ECONOMIES. TH
DEVELOPED ECONOMIES AS A WHOLE EXPECT A, GDP GROWTH

COUNTRIES LIKE THE USA, UK AND CANADA, AND

below average in the Euro area and in Japan. @.THE IMF ANALYSIS SHOWS
THAT, IN DEVELOPED COUNTRIES, THE GAP REMAINS HIGH, AND

POLICY, WHILE FISCAL CONSOLIDATION MUST CONTINUE.

THE SLOWING DOWN OF THE CHINESE, WHICH IS CONSIDERED
ECONOMY-GLOBAL, ECONOMIC GROWTH ENGINE, IS A CAUSE FOR

CONCERN FOR EXPERTS. HOWEVER, THE GROWTH OF CHINESE
GDP ARE STILL ROBUST, THE IMF FORECASTS LEVELS OF 7.5% IN

FOR 2014-2015, THE IMF EXPERTS FORECAST THAT THE PACE OF
ECONOMIC GROWTH IN INDIA WILL EXCEED THE AVERAGE PACE O

GROUP SAID.

IEM experts considers that, at the level of BRICS, along with engines of economic

growth such as exports and FDI attracted in the last period looms ever more
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poignantly complementary engines: domestic demand (spurred by the high level of
remittances of Russian citizens abroad in countries such as China and India),

making investment overseas, boosting innovation and infrastructure development.
4. Climate change

O_WITHIN THE FRAMEWORK OF THE WORLD ECONOMIC FORUM II
DAVOS LAST YEAR, JANUARY 24, HAS BECOME "THE CLIMATE DAY"

AGAINST THIS GLOBAL THREAT.

BAN KI-MOON, THE SECRETARY-GENERAL OF THE UNITED NATION
(UN), DREW ATTENTION TO CLIMATE CHANGE AND THE NEED TO

MOVE FROM "THE BROWN" TO THE "GREEN" economy. @_IN HIS
VIEW, THIS TRANSFORMATION REQUIRES: (1) SUPPORT FROM THE

FINANCIAL SECTOR (INVESTORS, BANKS, OTHER FINANCIAL

DEVELOPMENT. IN THIS CONTEXT, BAN KI-MOON HAS
HIGHLIGHTED THAT THE CLIMATE SUMMIT, WHICH WILL TAKE

THE AGREEMENT-ON GLOBAL CLIMATE CHANGE.
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THE WORLD BANK PRESIDENT JIM YONG KIM SAID IN TURN THAT
DESPITE THE MEASURES TAKEN IN THE"GREEN ECONOMY," emissio

of greenhouse gases continue to increase, while the poor suffer further. @IN HIS
OPINION, THERE IS NO NEED OF LEADERS WHO THINK IN TERMS O

FUTURE GENERATIONS. At the same time, we need a plan to deal with the

whole problem of climate change and possible solutions.

©_JIM YONG KIM SAID THAT THE IMPOSITION OF A TAX ON
POLLUTION AS WELL AS PERFORMANCE STANDARDS FOR

BE ENCOURAGED" ACCORDING TO THE IMF STUDY "REFORMING
ENERGY SUBSIDIES: LESSONS AND IMPLICATIONS" OF 27 MARCH
2013, SUBSIDIES FOR FOSSIL FUELS STANDS AT 1,000 BILLION
DOLLARS WORLDWIDE. However, this sum may be forwarded to the
investment in green energy. €. THE PRESIDENT OF THE WORLD BANK

BELIEVES THAT A PRIME OBJECTIVE IN THE SHORT TERM MAY BE

CHANGE THIS YEAR IN PARIS (COP 21).

5. @_GRADUAL WITHDRAWAL OF MONETARY STIMULI BY THE FED
OF THE USA, WITH EFFECTS ON EMERGING ECONOMIES

Statistics show that, at the time of Janet Yellen’ s coming to Ben Bernanke on
February 1, 2014, the US Central Bank's assets, the FED, rose to 4,100 billion dollar
(of which a percentage of 37% were represented by the securities backed by

mortgages), level five times higher than that in February 2006 (when the share of
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securities backed by mortgages in total was zero). @) - WORLDWIDE, CENTRAL
BANKS ' assets increased from 5,000-6,000 billion dollars before the global

financial and economic crisis to nearly 20,000 billion dollars at present, financial
markets becoming so dependent on "money budget".This has led to a Chase after
increasing the rate of revenue (or yield) and shifting of significant capital to

emerging economies.

©IN THE OPINION OF INTERNATIONAL EXPERTS, REDUCING THE
DEGREE OF REIAXATION OF THE MONETARY POLICY OF THE USA

THE WORLD ECONOMY. THE PROCESS OF REFORM IN ORDER TO
ENHANCE THE COMPETITIVENESS OF DEVELOPED ECONOMIES AR]

HAS REACHED UNPRECEDENTED LEVEILS.

UNDER THE CURRENT PHASE OF QUANTITATIVE EASING, THE FED
HAS PURCHASED EACH MONTH GOVERNMENT BONDS AND

RECOVERY AND THE CREATION OF NEW JOBS. AS THE
UNEMPLOYMENT RATE HAS ENTERED ON A DOWNWARD SLOPE IN

UNEMPLOYMENT RATE OF 4.4% IN 2007), HAS BEEN REDUCED AND

THE AMOUNT OF SECURITIES PURCHASED. THUS, IN DECEMBER
2013, IT WAS DECIDED TO DROP THE VALUE OF PURCHASES FROM
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DOLIARS PER MONTH 0 BILLION MORTGAGE PLUS BILLION

IN GOVERNMENT SECURITIES).

INTERNATIONAL EXPERTS EXPECT THAT AT THE NEXT MEETING O
THE FEDERAL COMMITTEE FOR FINANCIAL STABILITY (FOMC)

INCENTIVES MIGHT BE WITHDRAWN ENTIRELY.

EMERGING ECONOMIES WERE "FLOODED" IN RECENT YEARS BY A
SUBSTANTIAL AMOUNT OF "CHEAP"DOLLARS, GENERATED FROM

RETURNS. ACCORDING TO THE INSTITUTE FOR INTERNATIONAL
FINANCE, THE AMOUNTS DRAWN FROM THESE ECONOMIES

IN BONDS AND SHARES AMOUNTED TO $ 7 TRILLION IN 2005-2013.
EXCHANGE-TRADED FUNDS (ETF) AMOUNTED TO $ 300 BILLION IN
2013, THE THREE-TIME VALUE RECORDED IN 2008, COMPARED

WITH A VALUE CLOSE TO ZERO IN 2004. The tools meant to facilitate the
inflows of "hot money" @INTO EMERGING ECONOMIES DURING

PERIODS OF BOOM WERE ALSO A RAPID OUTPUT CHANNEL FOR

GROWTH PACES.

A FEW YEARS AGO, THE BRAZIITAN MINISTER OF FINANCE GUIDO
MANTEGA, ACCUSED THE DEVELOPED COUNTRIES OF THE

EMERGING MARKETS IN DEVELOPED COUNTRIES. In turn, quantitative

https://safeassign.blackboard.com/B2Http/originalityReport?paperld=94571960 24/33



18.06.2015 SafeAssign Originality Report
relaxation the braking is a threat, being equivalent to the US. Government bonds f:

in commodity prices and decreased demand for assets in emerging markets.
6. Reducing disparities, a target difficult to achieve

@©_THE REPORT OF THE OXFAM DEVELOPMENT ORGANIZATION
RELEASED ON JANUARY 20, 2014 AND CALLED "WORKING FOR

THOSE FEW" SHOWS THAT ALMOST HALF OF THE GLOBAL WEALTE
IS IN THE HANDS OF 1% OF THE PLANET'S POPULATION. THEIR
WEALTH IS ESTIMATED AT 110,000 BILLION DOLILARS. Moreover, 85
people have a wealth similar to the one owned by half of the world's population. @)
ACCORDING TO A BLOOMBERG INDEX THAT MOST WEALTHY

JUSTONE YEAR, OF THE 300, ONLY 70 HAVE EXPERIENCED A 1.0OSS.

©-ACCORDING TO THE U.S. @_CENSUS BUREAU, INCOME
INEQUALITY IN THIS COUNTRY HAS BEEN GROWING FOR SEVERAL

DECADES. THE POVERTY RATE WAS 15% IN 2012, AND THE NUMBER

OF POOR PEOPLE HAS REACHED 46.5 MILLION. A QUARTER OF
YOUNG PEOPLE UNDER 18 ARE BELOW THE POVERTY LINE.

THE ABOVE MENTIONED OXFAM REPORT SHOWS THAT EVEN
BEFORE THE OUTBREAK OF THE GLOBAL FINANCIAL AND

REGISTERED INCREASES IN INCOME INEQUALITIES. PORTUGAL AN

THE UNITED KINGDOM ARE AMONG THE MOST "UNEQUAL"
COUNTRIES FROM AMONG THE MEMBER COUNTRIES OF THE
ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMEN

(OECD). AUSTERITY PROGRAMMES BEING IMPLEMENTED IN MOST
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COUNTRIES OF THE COMMUNITY LED TO THE EXPECTED RESULTS

A FACT EVIDENCED BY THE STATISTICS: THE WEALTHIEST 10%
INCREASED THEIR SHARE IN THE TOTAL REVENUE. THE SUMMARY
OF THE MOST WEALTH WEALTHY EUROPEAN EXCEEDS TEN

BILILION EUROS).

CARDINAL PETER TURKSON, PRESIDENT OF THE PONTIFICAL
COUNCIL FOR PEACE AND JUSTICE, READ THE POPE'S MESSAGE FO

SITUATION OF SOCIAL ASSISTANCE.

BAN KI-MOON, THE UN SECRETARY-GENERAL REMINDED THAT 201
IS THE DEADLINE FOR THE ACHIEVEMENT OF THE MILLENNIUM

DEVELOPMENT AGENDA FOR THE POST-2015 PERIOD. IN HIS TURN
THE WORLD BANK PRESIDENT JIM YONG KIM, DREW THE

ATTENTION TO THE SOCIAL INEQUALITIES.

7. Unemployment

©_THE INTERNATIONAL ILABOR ORGANIZATION REPORT CALLED
"TRENDS IN GLOBAL EMPLOYMENT", PUBLISHED ON 21 JANUARY

WITHOUT JOBS (5 MILLION INCREASE COMPARED TO 2012). OF
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THESE, 74.5 MILLION WERE YOUNG PEOPLE UNDER 24 YEARS OF

UNEMPLOYMENT RATE AMONG YOUNG PEOPLE AT 13.1%. THERE IS
A CATEGORY OF YOUNG PEOPLE WHO NEITHER WORK NOR

29 YEARS OLD BELONGING TO THIS CATEGORY. IN THE YEAR2013,
375 MILLION EMPLOYEES (ALMOST 12% OF THE TOTAL) WERE

EMPLOYEES (26.7% OF THE TOTAL) WITH LESS THAN $ 2 A DAY. FOl
2018 IT IS FORESEEABLE THAT ABOUT 215 MILLION PEOPLE WILL B!

UNEMPLOYED WORLDWIDE. EACH YEAR IT IS NECESSARY TO
GENERATE ABOUT 42 MILLION JOBS FOR THE NEW ENTRANTS ON

THE LABOUR MARKET. CURRENTLY, THE LARGEST SHARE OF NEW
JOB SEEKERS FOCUS IN EAST ASIA AND THE SOUTH (45% OF THE

TOTAL). FOLLOWED BY SUB-SAHARAN AFRICA AND EUROPE.

GUY RYDER, DIRECTOR-GENERAIL OF THE INTERNATIONAL LABOU
ORGANIZATION DREW THE ATTENTION TO THE FACT THAT, AFTER

NOT IN DAVOS, AMONG THEM BEING: THE UNEMPLOYED WHO ARE
LOOKING FOR A JOB, THE EMPTOYEES WHO NEED A DECENT

SALARY, BUSINESS TRAVELERS WHO NEED ACCESS TO CREDIT. The

issue of jobs is "the gorilla of the Salonin Davos", and this cannot be ignored, but

must be addressed.
Conclusions

@©_CURRENTLY THERE IS A LACK OF CONSISTENCY OF THE
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EUROPEAN MODEL, OBSERVED BY THE DIVISION OF THE EU

SERIOUS PROBLEMS SUCH AS PORTUGAL, SPAIN, ITALY ETC. HOW
COULD ONE CONSIDER ENTERING A VIRTUOUS CIRCLE IN

UNEMPLOYMENT RATE AMONG YOUNG PEOPLE? The sensation of recoil
is powerful and can be seen from the fact that Italy’s per capita income decrease to
the one it had in 1998, and the Euro area average decreased to the figure from six

years ago.

The European decisions seem to belong to an elite club governing from a distance",
suffering from information asymmetry and serious incapacity of reducing the in
temporal gaps, in ,supporting and implementing the decision on the problem-

solving solutions.

It is clear. The following crisis at European level will be a political one, , quickly
followed by a social crises. Maintaining the status quo does not deserve to be a
scenario to consider. @_2014 WILL BE THE YEAR OF DECISION. IF THE
EUROPEAN PROJECT WILL GO AHEAD IN ITS CURRENT FORM IS A
GOOD QUESTION. I believe that the answer is no and that structural reforms ar
measures should be implemented quickly. €)1800 REGULATIONS

DIRECTIVES AND DECISIONS PER YEAR SEEMS TO ME TOO MANY, A

IN CANADA SEEMS TO ME TREMENDOUS. Not being aware , for example,

that the refining and petrochemical sectors contribute to national budgets with
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more than 250 billion euros and nonetheless it is left to die seems to me
unbelievable. @_AND MORE THAN THAT, SPENDING 180 BILLION
EUROS FOR CLIMATE POLICIES AND HESITATING TO PROVIDE 8

PEOPLE IS NOT VERY LOGICAL.

HOWEVER, A COHERENT ACTION IN 2014 CAN RESTORE HOPE
AMONG EUROPEAN COUNTRIES. IN PARALLEL WITH THE FISCAL

CONSOLIDATION (DEFINED AS PREDOMINANTLY QUALITATIVE

EUROPEAN INTEGRATION. FORCED BY THE CONTINUING FISCAL
CONSOLIDATIONS AND COMMITMENT OF COUNTRIES WITH

SOUTHERN COUNTRIES.

Germany will witness an increasing trend anyway, the risk that the country's
economic growth shall reach its limits being higher than the net excess inflation

generated by increasing salaries over the labour productivity growth rate.

@©_THE ECB WILL RESTRUCTURE ITS POLICY OF INJECTING MONEY
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INTO THE ECONOMY, TAKING INTO ACCOUNT THE RISK THAT

HIGH STRUCTURAL UNEMPLOYMENT. THE FORCING OF THE
EUROPEAN CONSTRUCTION WITH A BANKING UNION (COMMON

POSITIONED NOW.

A BUDGET AND A COMMON MECHANISM OF ASYMMETRIC SHOCKS
IN THE DEPRECIATION OF EURO ZONE COUNTRIES (LACKING

MACROECONOMIC ADJUSTMENT TOOLS) SEEMS UNAVOIDABILE.

Last but not least, the EU should set up a Fund for economic growth and
development of infrastructure for the cohesion countries, a Fund which will be mac
up of the liabilities existing on Dec. @)_31, 2013 FOR CERTAIN TYPES OF

PROJECTS (EG, THOSE REILATED TO INFRASTRUCTURE AND THE

RESOURCES). FROM THIS FUND, THE INITIAL CONNECTION TO THE
TRANS-EUROPEAN INFRASTRUCTURE NETWORKS, EDUCATION,

RESEARCH WILL BE FINANCED., ETC.

The European model must return to the initial objectives-economic growth,
solidarity and welfare growth. @_ECONOMIC STAGNATION FOR AN AREA
THAT REPRESENTS ONE-QUARTER OF THE WORLD GDP CANNOT BE

BUT TROUBLING NEWS. OTHERWISE, THE GAP BETWEEN IT AND
THE US MODEL, WITH A STRONG GROWTH FUELED BY THE GAS
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SYSTEM, REVOLUTION WILL GROW DEEPER.
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